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Schedule 31 – Agreed Form of Standby Letter of Credit 

To: Transport for London 
 (the "Beneficiary") 

[Date] 

Irrevocable Standby Letter of Credit no • 

At the request of [Service Provider], [Issuing bank] (the "Issuing Bank") issues this 
irrevocable standby letter of credit ("Letter of Credit") in your favour on the following 
terms and conditions: 

1. Definitions 

In this Letter of Credit: 

"Business Day" means a day (other than a Saturday or a Sunday) on which 
banks are open for general business in London. 

"Demand" means a demand for a payment under this Letter of Credit in the form 
of the schedule to this Letter of Credit. 

"Expiry Date" means 31 January 2012. 

"Total L/C Amount" means [Information Redacted].   

2. Issuing Bank's agreement 

(A) The Beneficiary may request a drawing or drawings under this Letter of 
Credit by giving to the Issuing Bank a duly completed Demand.  A Demand 
must be received by the Issuing Bank by [ • ] p.m. (London time) on the 
Expiry Date. 

(B) Subject to the terms of this Letter of Credit, the Issuing Bank unconditionally 
and irrevocably undertakes to the Beneficiary that, within ten (10) Business 
Days of receipt by it of a Demand, it must pay to the Beneficiary the amount 
demanded in that Demand. 

(C) The Issuing Bank will not be obliged to make a payment under this Letter of 
Credit if as a result the aggregate of all payments made by it under this 
Letter of Credit would exceed the Total L/C Amount. 

3. Expiry 

(A) The Issuing Bank will be released from its obligations under this Letter of 
Credit on the date (if any) notified by the Beneficiary to the Issuing Bank as 
the date upon which the obligations of the Issuing Bank under this Letter of 
Credit are released. 
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(B) Unless previously released under paragraph 3(A) above, on 6 p.m. (London 
time) on the Expiry Date the obligations of the Issuing Bank under this Letter 
of Credit will cease with no further liability on the part of the Issuing Bank 
except for any Demand validly presented under the Letter of Credit that 
remains unpaid. 

(C) When the Issuing Bank is no longer under any further obligations under this 
Letter of Credit, the Beneficiary must return the original of this Letter of 
Credit to the Issuing Bank. 

4. Payments 

All payments under this Letter of Credit shall be made in Pounds Sterling and for 
value on the due date to the account of the Beneficiary specified in the Demand. 

5. Delivery of Demand 

Each Demand shall be in and, unless otherwise stated, may be made by letter or 
fax and must be received in legible form by the Issuing Bank at its address and by 
the particular department or officer (if any) as follows: 

[      ] 

6. Assignment 

The Beneficiary's rights under this Letter of Credit may not be assigned or 
transferred. 

7. ISP 98 

Except to the extent it is inconsistent with the express terms of this Letter of Credit, 
this Letter of Credit is subject to the International Standby Practices (ISP 98), 
International Chamber of Commerce Publication No. 590. 

8. Governing Law 

This Letter of Credit is governed by English law. 

9. Jurisdiction 

The courts of England have exclusive jurisdiction to settle any dispute arising out 
of or in connection with this Letter of Credit. 

Yours faithfully, 

 

[Issuing Bank] 

By: 
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FORM OF DEMAND 

To: [ISSUING BANK] 

[Date] 

Dear Sirs 

Standby Letter of Credit no. [     ] issued in favour of Transport for London (the 
"Letter of Credit") 

We refer to the Letter of Credit.  Terms defined in the Letter of Credit have the same 
meaning when used in this Demand. 
 
1. We certify that the sum of [     ] is due.  We therefore demand payment of the sum 

of [     ]. 

2. Payment should be made to the following account: 

Name: 

Account Number: 

Bank: 

3. The date of this Demand is not later than the Expiry Date. 

Yours faithfully 

 

 

(Authorised Signatory)     (Authorised Signatory) 

For 
Transport for London 
 

 

 

 


